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TWENTY-FOURTH ANNUAL REPORT OF THE TEACHERS'
RETIREMENT BOARD
To the Honorable Senate and House of Representatives:
In accordance with the provisions of Section 16, Chapter 15 of the General Laws,
the members of the Retirement Association in November, 1937, reelected Mr.
Harry Smalley of Fall River to serve on the Retirement Board for the term of
three years from December 1, 1937. Mr. Smalley has been a member of the Board
since 1914.
At the last session of the Legislature four bills were passed amending the Teachers'
Retirement Law. The amendments in the order in which they were passed are
as follows:
Chapter 232. This act provides that a member of the Retirement Association
shall continue to be a member while serving as an exchange teacher. Credit
will be allowed for such service if the assessments for the period are paid within
five years from the date of employment as an exchange teacher, except that a
person who served as an exchange teacher prior to July 26, 1937 is permitted to
pay the assessments at any time prior to July 26, 1942.
Chapter 302. This act provides that credit may be allowed for service not
exceeding ten years, rendered in the public day schools of other States. To
receive credit for such service rendered since July 1, 1914, a member must pay
the assessments with interest which he would have paid if the service had been
rendered in Massachusetts. A member who served in the public day schools of
Massachusetts prior to July 1, 1914, may receive credit for service rendered in
the public day schools of other States prior to that date without the payment
of assessments, except that if the member has had any service in the public day
schools outside Massachusetts since July 1, 1914, he must pay the assessments
with interest for the service since July 1, 1914 before credit can be allowed for
outside service prior to that date and the total credit for outside service cannot
exceed ten years.
A member who had no service in the public day schools of Massachusetts
prior to July 1, 1914, cannot receive credit for service in the public day schools
of other States prior to that date.
Members who were enrolled prior to July 1, 1937, who wish credit for service
in other States must furnish the necessary proof and pay the assessments, if any
are required, before July 1, 1942. Members entering the service after July 1,
1937, have five years from date of membership in which to furnish proof and pay
for their outside service.
Chapter 336. Section 19 of this act provides that a member who leaves a
position which is subject to the provisions of the Teachers' Retirement Law to
accept a position which requires membership in any other contributory retire-
ment system in Massachusetts which is maintained by public funds, shall have
the amount to his credit in the Teachers' Retirement Fund transferred to the
retirement fund to which he becomes subject and when he retires he will receive
credit for the service rendered as a teacher.
Chapter 438 made the following changes
:
1. The maximum annual assessment has been increased to $130.00.
2. A member is permitted to receive an annuity purchased by the total
amount to his credit in the Retirement Fund. (Note: The retirement law
formerly provided that the maximum amount which could be used to purchase
an annuity was the sum which would purchase an annuity of S650 at age 60.)
3. A member may within thirty days prior to the date of his retirement,
pay in one sum for the purchase of an additional annuity, any amount not
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exceeding the amount of his regular contributions and interest at retirement.
The additional annuity must be under the same annuity option as the regular
annuity and will not affect the pension paid from State appropriations.
4. A member who retires at the age of sixty or over and who has to his
credit assessments for a period of fifteen years with the interest thereon, will
receive a minimum pension of such an amount that the pension added to the
annuity to which he is entitled under Option A shall be not less than $400.00.
5. The method of determining pensions for teachers retired on account of
disability was changed so that in general the pensions of these teachers will be
slightly increased.
The rate of assessment for the school year beginning July 1, 1937 was fixed at
5% of the annual salary of each member, subject to the provision of the law which
requires that the minimum annual assessment shall be $35 and the maximum
annual assessment $130. Notice has been given by the Board of its intention to
continue this rate for the school year beginning July 1, 1938.
Interest at the rate of 3}4% was credited to the accounts of the members on
December 31, 1937. The total interest credited for the year to the members'
accounts and the annuity reserve fund amounted to $992,153.57.
Two hundred twelve teachers retired during the year 1937, their annual retiring
allowances amounting to $210,917.28. Of this amount $63,994.80 was annuity
derived from the contributions made by these members before retirement and the
balance was pension paid from State appropriations. The retirements for the
year were as follows: On account of disability before attaining the age of sixty, 8;
voluntary retirements, ages sixty to sixty-nine, 140; compulsory retirements at
age seventy, 64.
The following table gives statistics relating to the 212 members retired in 1937:
Retirements
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Statement for the Year Ending December 31, 1937, Made to the
Commissioner of Insurance by the Secretary of the
Teachers' Retirement Board.
Income
Members' deposits .........
Deposits of teachers who are accumulating the amount due for
membership .........
Deposits transferred from State Employees' Retirement Association
Deposits and interest used to purchase membership for teachers
who have been accumulating the amount due for membership
Members' deposits and interest used to purchase annuities .
Interest received on investments (less $22,865.81 accrued interest
paid on securities purchased during the year)
Received from Commonwealth
:
For payment of pensions to retired members $1,192,999.92
For reimbursement of cities and towns . 279,605.19
For administration expenses . . . 19,590.04
For deficit in Annuity Fund for retired mem-
bers for the year 1936 .... 34,889.82
Total income ........
Disbursements
Deposits refunded, including interest, to members withdrawing
from teaching service .......
Deposits refunded, including interest, to estates of members who
died before retirement .......
Balance of deposits and interest refunded to estates of deceased
annuitants who elected a refund annuity ....
Transferred to State Employees' Retirement Association for mem-
bers who entered the State service .....
Deposits and interest used to purchase membership for teachers
who have been accumulating the amount due for membership .
Members' deposits and interest used to purchase annuities
.
Investment expenses ........
Net decrease in book value of securities . . . .
Payments to retired members:
Pensions paid from funds appropriated by
the Commonwealth .... $1,192,999.92
Annuities paid from funds to the credit of
retired members at the time of their retire-
ment 308,944.50
Reimbursement of cities and towns on account of
pensions paid to teachers retired subsequent
to July 1, 1914:
Boston
Brookline
Cambridge
Milton
Wellesley
Administration expenses for calendar year 1937:
Salaries of employees ....
Sundry contingent expenses
Total payments
Income over disbursements
$274,565.89
1,373.32
1,000.00
1,500.00
1,165.98
12,931.80
6,658.24
$2,126,663.43
56,740.34
999.67
60,026.16
651,084.34
1,222,533.83.
1,527,084.97
55,645,132.74
$567,673.70
126,802.54
35,066.21
16,609.18
60,026.16
651,084.34
208.36
80,508.49
1,501,944.42
279,605.19
19,590.04
$3,339,118.63
$2,306,014.11
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Assets
Investments, par value (Schedule A) $28,840,411.62; amortized
value $30,120,020.28
Cash 324,496.86
Accrued interest on investments . . . . . • 380,624.70
Due from Commonwealth on account of deficit in Annuity Fund
for retired members for the year 1937 .... 31,647.40
Gross assets 130,856,789.24
Liabilities
Deposits of members in active service . . 119,909,284.45
Regular interest credited to same . . . 6,989,839.35
26,899,123.80
127,735.51
Deposits of teachers who are accumulating the
amount due for membership . . . 122,054.26
Regular interest credited to same . . . 5,681.25
Deposits of members who have withdrawn from
the service of the public schools without re-
questing a refund of the amount to their
credit 156,992.53
Regular interest credited to same . . . 44,918.44
201,910.97
Due representatives of deceased members . . . . . 22,318.56
Annuity reserve and amount due estates of deceased annuitants . 2,779,582.29
Estimated interest to be credited on deposits received in 1937 . 29,000.00
Surplus 797,118.11
Total liabUities $30,856,789.24
Membership Exhibit
Membership December 31, 1936 . . .... 22,289
Voluntary members admitted to Retirement Association during
1937 138
Teachers required by law to become members .... 1,222
Reinstated 126
Number deceased during the year 1937 . . 140
Number left service . . . . 963
Transferred to State Employees' Retirement Association . 12
23,775
1,115
Membership December 31, 1937 22,660
I hereby certify that the above statement is a complete and correct exhibit of the
financial condition of the Teachers' Retirement System of the Commonwealth of
Massachusetts on the thirty-first day of December, 1937.
Clayton L. Lent,
Secretary, Teachers' Retirement Board.
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Statement for the Year Ending December 31, 1937, made to the Secretary
OF THE Teachers' Retirement Board in Compliance with the Provisions
OF Paragraph (5), Section 14, Chapter 32 of the General Laws.
Income
Received from the secretary of the Teachers' Retirement Board $2,184,403.44
Received from Commonwealth on account of deficit in the An-
nuity Fund for retired members for year 1936 . . . 34,889.82
Interest received on investments (Less $22,865.81 accrued interest
paid on securities purchased during year) .... 1,222,533.83
Premium on securities matured ...... 11,975.00
Total receipts $3,453,802.09
Ledger assets December 31, 1936 26,918,921.22
Total $30,372,723.31
Payments
Annuities $308,944.50
Balance of deposits and interest refunded to estates of deceased
annuitants who elected a refund annuity .... 35,066.21
Deposits refunded to members withdrawing from the teaching
service and to estates of members who died before retirement . 694,476.24
Transferred to Retirement Fund for State Employees . . 16,609.18
Premium on securities purchased (Less $2,585.29 discount) . 152,510.34
Investment expenses ....... 208.36
Total payments $1,207,814.83
Balance $29,164,908.48
Assets
Investments, par value $28,840,411.62
Cash 324,496.86
Total assets December 31, 1937 $29,164,908.48
I hereby certify that the above is a correct exhibit of the financial condition of
the Teachers' Retirement System of the Commonwealth of Massachusetts on the
thirty-first day of December, 1937.
William E. Hurley,
Treasurer and Receiver General.
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Comparative Membership and Financial Statements
Membership Exhibit
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Financial Statement—Cont.
'Six months' period. Date of establishment of system, July 1, 1914.
'Including Contributions to make good deficits in Annuity Fund.
•From contributions made by members before retirement. 'Paid from State appropriations.
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SCHEDULE A
Securities {Bonds and Notes)
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SCHEDULE A—Continued
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Detroit, Mich.
Detroit, Mich.
Detroit, Mich.
Dubuque, Iowa .
Duluth, Minn.
East Chelmsford, Mass. .
Elizabeth, N. J. .
Erie, Penn
Everett, Mass. .
Everett, Mass. .
Everett, Mass. .
Everett, Mass. .
Fall River, Mass.
Fitchburg, Mass.
Fitchburg, Mass.
Flint, Mich.
Flint, Mich.
Fhnt, Mich.
Flint, Mich.
Flint, Mich.
Fort Worth, Texas .
Fort Worth, Texas .
Framingham, Mass. .
Framingham, Mass. .
Fresno, Cal.
Gary, Ind. . . .
Grand Rapids, Mich.
Grand Rapids, Mich.
Grand Rapids, Mich.
Hamilton, Ohio .
Hartford, Conn. .
Hartford, Conn. .
Haverhill, Mass.
Holyoke, Mass. .
Houston, Texas .
Houston, Texas .
Huntington, W. Va. .
Jersey City, N. J.
Jersey City, N. J.
Jersey City, N. J.
Jersey City, N. J.
Jersey City, N. J.
Kansas City, Mo.
Kansas City, Mo.
Lawrence, Mass.
Lawrence, Mass.
Lawrence, Mass.
Leominster, Mass.
Lewiston, Maine
Long Beach, Cal.
Long Beach, Cal.
Long Beach, Cal.
Long Beach, Cal.
Los Angeles, Cal.
Los Angeles, Cal.
Los Angeles, Cal.
Los Angeles, Cal.
Los Angeles, Cal. .
_
_.
Louisiana, Port Commission
Louisiana, State of
Lowell, Mass.
Ludlow, Mass. .
Lynchburg, Va. .
Lj'nn, Mass.
Lynn, Mass.
Madison, Wis.
Maiden, Mass. .
Maiden, Mass. .
Maiden, Mass. .
Manchester, N. H.
Maryland, State of
Mass. Gloucester Pier Loan
Medford, Mass.
Medford, Mass.
Medford, Mass.
.
Melrose, Mass. .
Methuen, Mass. .
Metropolitan Water .
Metropolitan Water .
Michigan, State of
Michigan, State of
Michigan, State of
Michigan, State of
Milford, Mass. .
5
6
4
4M
IM
33^
4
SH
2
B*A
3
4}^
4^
5
4M
4
4M
4J^
6
4
4J^
6
5
3H
4J^
2
4
4}^
5
4H
4M
4J^
4M
5
iH
4H
2%
3i4
5
4M
4
4M
5
3M
4M
^%
5
5
5
2M
4
5
3?i
4
4J^
3M
4
4M
4
4
IM
2V2
3
5
3M
3
4
4H
5
5J^
3
$26,000
322,000
30,000
25,000
25,000
26,000
132,000
20,000
20,000
5,000
21,000
10,000
34,000
95.000
18,000
2,690
30,000
110,000
60,000
30,000
55,000
35,000
4,000
48,000
120,000
21,000
150,000
276,000
100,000
12,000
9,000
100,000
10,000
109,000
25,000
53,000
68,000
20,000
25,000
50,000
65,000
131,000
51,000
25,000
68,000
19,000
100,000
52,000
70,000
95,000
70,000
10,000
110,000
100,000
45,000
630,000
272,000
142,000
20,000
82,000
45,000
6,000
75,000
8,000
57,000
50,000
10,000
26,000
15,000
25,000
75,000
132,000
10,000
6,000
10,000
10,000
14,000
10,000
135,000
255,000
15,000
108,000
469,000
68,000
$26,000.00
330,437.62
30,000.00
25,000.00
25,627.56
26,952.58
133,636.77
20,000.00
19,931.85
4,990.91
20,381.73
10,974.62
31,080.57
94,012.29
' 19,606.10
2,690.00
30,563.86
111,088.90
60,970.31
30,380.63
56,080.42
36,714.42
4,174.70
48,566.79
145,661.43
22,421.17
152,319.62
280,322.64
102,260.41
12,070.67
8,460.25
100,100.45
9,893.98
117,151.34
25,050.47
54,307.66
69,417.57
20,047.07
25,365.34
52,118.37
67,386.06
144,178.85
53,787.10
25,151.98
69,839 40
21,120.60
101,584.59
54,127.45
71,029.69
112,153.12
78,966.67
11,226.43
136,668.11
107,036.08
51,512.23
711,402.63
293,520.72
156,420.68
20,811.53
86,445.56
44,956.81
6,505.66
83,027.52
8,623.03
57,498.02
51,532.37
10,619.06
25,302.26
15,122.44
24,613.07
82,700.31
132,206.60
9,967.54
6,201.52
9,973.30
11,510.27
14,220.84
9,715.31
162,383.43
259,979.75
15,388.24
112,687.25
482,031.55
70,129.65
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SCHEDULE A.—Continued
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Milwaukee, Wis.
12
SCHEDULE A—Concluded
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St. Louis, Mo
